Persistent Systems Limited
CONPENSED CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2015

Notes As-at As at
March 31, 2015 March 31, 2014
In ¥ Million In T Million
EQUITY AND LIABILITIES
Shareholders’ funds
Share capital 5 800.00 400.00
Reserves and surplus 6 13,255,29 14,823.44
14,055.29 12,223.44
Non- current liabilities
Deferred tax liabilities (net} 14 2.51 0.65
|.ong-term borrowings 7 24712 31.87
Cther long-tetm Niabilities 8 1.47 300.5Y
Long-term provisions 9 115.98 93.23
144,68 426.34
Current liabilities
Trade payables 10 528.72 433.73
Other current liabilities 10 1,264.72 1,140.11
Shart-term provisions 11 1,755.23 1,210.87
3,548.67 2,784.71
TOTAL 17,748,864 15,434.49
ASSETS
Non-current assets
Goodwill on censalidation 23.91 22.94
Fixed assels
Tangible assets 1241 3,057.24 2,785.30
Intangible assets 12.2 985.30 1,268,058
Capital work-in-progress 40.04 307.4¢
4,092,58 4,361.75
Non-curremd investments 13 7211554 823.23
Deferred tax assels (net) 14 315.44 260,77
l.ong-lerm loans and advances 15 113.84 137.97
Other non-current assets 18 13.39 459.44
£,674,70 6,066.10
Current assels
Curenl investmenls 17 461975 4,071.36
Trade receivables 18 358576 3,028.17
Cash and bank halances 19 1.416.24 956,54
Short-term loans and advances 20 416,79 41007
Qther current assets 21 1,036.40 902.26
$1,073,94 $,368.39
TOTAL 17,748.64 15,434.49
Summary of significant accounting policies 4

The accompanying notes are an integral parl of the cordensed consolidated financial statements
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Persistent Systems Limited
CONDENSED CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE QUARTER AND YEAR ENDED MARCH 31, 2015

Notes For the quarter ended For the Year ended
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
in € Million In ¥ Million n ¥ Million in ¥ Million
Income .
Revenue from operations {net) 22 4,974,583 4.467.37 18,912.52 16,691.53
Other income 23 183.28 16.97 938.15 310.16
Total revenue (A) §,157.81 4,544.34 19,850.67 17,001.69
Expenses
Employee benefis expense 24.1 2,948.18 2,426.64 11,1%3.72 9,089.68
Cosl of technical professionals 24.2 283.69 22853 1,089.62 305,77
Finance cosis 0.2¢ 0.15 337 0.53
Depreciation and amortizatien expense 12.3 227.26 264.26 938,53 1,025.95
Other expenses 25 730,24 701.49 2.805.71 2,553 7
Total expenses (B) 4,199.66 3,621.07 16,950.95 13,575.10
Profit before tax (A - B) 958.15 923.27 2,899.72 3,426,59
Tax expense
Current tax 235.81 263.94 1,067.31 1,009.49
Tax credit in respect of earlier years (0.22) {081y (17.86) {13.38)
Deferred fax charge / {credit) (37.34) (12.65) (46.04) (62.29)
TFotal tax expense 197.65 251.28 993.41 933.82
Net profit for the period ! year 760.50 671,99 2,906.31 2,492.77
£amings per equity share 26
{Nominal value of share T10 (Corresponding period/ Previous
year: T10)
Basic (In T) 9.59 8,59 36.84 32.04
Diluted (tn ) 9.51 8.40 36.33 31.16
Summary of significant accounling policies 4

The accompanying nofes are an integral part of the condensed consclidated financial stalemenis
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Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31, 2615

For the year ended

March 3%, 201§

March 31, 2014

in T Million It ¥ Million
Cash flow frem cperating activities
Praofit before tax 3,899,72 3,426,59
Adjustments for:
interest income {116.52} {91.47)
Finance cost 3.37 0.53
Dividend income {233.26) (146.51)
Depreciation and amortization expense 938.53 1,025.85
Unrezalised exchange (gain)/ foss (net) (24.62) 58.13
Change in foreign currency translation reserve (36.24) (34.01)
Exchange {gain)/ loss on derivative conlracts (10.56) 19.59
Exchange {gain) / loss on translation of foreign
currency cash and cash equivalents 11.3%) 18.93
Bad debts 99.27 45.27
Proviston for doubtful receivables {net) - 28.37
Provision for doubtful receivables written back {net) {65.77) -
Employee stock compensation expenses 3t -
Provision for doubtful deposits 2,48 -
Provision for doubtfuf deposits written back - {1.11}
Provision for doubtiui advances - 0.45
Provision for diminution in value of non current investments - 0.05
Intercorporate deposils wrilten off - 3.90
Excess provigion in respect of earlier years wriflen back (5.73) {2.22}
Frofi on ssle of investments (net) (84.72) {54.50)
{Profit)/ loss on sate of fixed assels (net) (3.05) 3.32
Operating profit before working capital changes 4,392.94 4,259.26
Movements in working capifal ;
{Increase) in trade receivables (576.08) {689.20)
{Increase) in cther current assets (156.92) (342.84)
{Increase) in foans and advances {17.81} {1%1.85}
[ncrease in frade payables and currenl lisbiilies 201,71 501.32
Increase in provisions 272.87 129.40
Operating profit after working capitat changes 4,116.74 3,785.09
Direct taxes paid {nel of refunds) (1.000.76) {976.85)
Net cash generated from operating activities {A) 3,1156.95 2,808.24
Cash ffows from investing activities
Paymanl towards capital expendilure {956.88) (581.27
Proceeds from sale of fixed assets 3.27 256
Acquisition of slep-down subsidiary net of cash of T 2.51 siflion - (31.70)
Purchase of non-current investments {6.00) (650.54)
Investments in mutual funds {15,450.85) {12,491.58)
Proceeds from sale / malurity of current investments 13,702.33 11,5681.27
Invesiments in bank deposits having erginal maturily over three manths (15.08) (23.54)
Maturity of bank deposils having original malutity over three months 100.00 41.74
Inter corporate deposits placed - -
Inter corporate deposits refunded 013 7.33
Interesi received 74.36 28.05
Dividends received 233.26 149,51
Net cash (used in) investing activities 8y (2,315.45) {1,958.45)
Cash flows from financing activities
Proceeds from long term borrowings 13.02 1787
tnterest paid {2.34) .
Dividends paid (360.12) {439.76)
Tax on dividend paid (107.17} (74.78)
Net cash {used in} financing activities {C} {656.61} (496.87)

(This space is infentionally left blank)




Persistent Systems Limited
CONSOLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDEQ MARCH 31, 2015

For the year ended

March 31, 2015 March 31, 2014
In T Million In ¥ Miltion
Metincrease in cash and cash eguivatents {A + B + C) 143.89 35292
Cash and cash equivalents al the beginning of the year 832,87 48R.88
Etfect of exchange difference on translation of foreign
currency cash and cash equivalents 11.37 {18.93)
Cash and cash equivalents at the end of the year 986.13 83287
Cemponents of cash and cash equivalents
Cash on hand 0.14 0.14
Balances with banks
On current accounts # 567.30 47332 :
Qn saving accounts 0.08 0.04
On Exchange Earner's Foreign Currency accounts 419,89 358.56
Cn unpaid dividend accounts® 0.72 0.84 :
Cash and cash equivalents as poer note 19 §68.13 832487

# Qut of the balance the Company can utdise ¥ 18.32 millian (Previous year T 16.28 million) only lowards research and development aclivilies specified in the !
{oan agreement. H

* The Company can utilize these balances only towards settlement of the respeclive unpaid dividend.

Summary of significani accounting policies - Refer note 4

The accompanying noles are an integral part of the cendensed consofidated financial statements
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

1.

Nature of operations

Persistent Systems Limited (the "Corrpany” or “PSL”) is a public Cormpany domiciled in India and incorporated under the
provisions of the Companies Act, 1856 (the "Act’). The shares of the Company are listed on Bombay Stock Exchange
and National Stock Exchange. The Conpany is a giobal company specializing in software products, services and
technology innovation. The Company offers complete product lfife cycle services.

Persistent Systems, Inc. {(PS]) based in the USA, a wholly ow ned subsidiary of PSL., is engaged in softw are product,
services and technology innovation.

Persistent Systems Ple Lid. (PS Pte.) based in Singapore, a wholly ow ned subsidiary of PSL, is engaged in softw are
development, professional and marketing services.

Persistent Systems France SAS (PSFS) based in France, a wholly owned subsidiary of PSL, is engaged in softw are
products, services and technology innovation in the life sciences domain.

Persistent Telecom Solutions Inc. (PTSI) based in the USA, a wholly ow ned subsidiary of Persistent Systems Inc., is
engaged in software products, services and technology innovation in telecom and Product Lifecycle Management
domains.

Persistent Systens Malaysia Sdn. Bhd. {PSM) based in Malaysia, a wholly owned subsidiary of Fersistent Systenms
Limited, is engaged in softw are products and services.

CloudSquads, Inc. {CSly based in the USA, a wholly owned subsidiary of PSi, is an innovative consultancy that
deploys, integrates and runs social communities on social customer platforms to provide insights that drive
improvements in marketing, sales and cusiomer service.

Basis of preparation

The condensed interim financial statements for the quarter and year ended March 31, 2015 have been prepared in
accordance with Accounting Standard 25 read with Rule 7 of the Cormmpanies (Accounts) Rules, 2014,

The condensed financial statements of the Company have been prepared in accordance with generally accepted
accounting principles in India (Indian GAAP) to comply in all material respects with the Accounting Standards specified
under section 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and the
relevant provisions of the Companies Act, 2013. These condensed financial statements are prepared on an accrual
basis and under the historical cost convention except financial instruments w hich have been measured at fair value.
The accounting policies are consistently applied by the Company during the period and are consistent with those used
in previous period/ year.

Principles of consolidation

The condensed consolidated financial statements of the Company and its subsidiaries ("the Group") for the quarter and
year ended March 31, 2015 are prepared in accordance with generally accepted accounting principles applicable in
India, and the Accounting Standard 21 (AS-21) on ‘Consolidation of Financial Statements’, notified by Companies
(Accounting Standards} Rules, 2006, {as amended) (“Accounting Standards™) by and to the extent possible in the same
format as that adopted by the Conpany for its separate financial statements.

The financial statements of the Company and its subsidiary companies have been combined on line by line basis by
adding together the book values of fike iters of assets and [iabilities, income and expenses after eliminating intra group
balances and infra group transactions except w here cost cannot be recovered. The unrealized profits or losses resulting
fromthe intra group transactions and balances have been eliminated.

The consolidated financial statements include the share of profit / loss of associate companies, w hich are accounted for
under the 'Equity method’. The share of profit / loss of the associate conmpany has been adjusted to the cost of
investment in the associate, as per the ‘Equity method’. An associate is an enterprise in which the ihvestor has
significant influence and w hich is neither a subsidiary nor a joint venture.

The excess of the cost to the Company of its investment in a subsidiary and the Company’s portion of equity of
subsidiary on the date at w hich investment in the subsidiary is made, is described as goodw ilt and recognized separately
as an asset in the consolidated financial statements. The excess of the Company's portion of equity of the subsidiary
over the cost of investment in the subsidiary is treated as capital reserve in the consolidated financial statenents.
Goodw ilf arising on consolidation is not amortized. 1t is tested for impairment on a periodic basis and written off if found
impaired.

The consolidated financial statements are prepared using uniform accounting policies for like transactions and other
events in similar circumstances and necessary adjustments required for deviations, if any, are made in the consolidated
financial staterments. The consolidated financial statements are presented in the same manner as the Company’s
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(@)

(b}

(c)

The financial statements of the subsidiary companies used in the consofidation are draw n up to the same reporting date
as of the Company.

The subsidiary companies considered in consolidated financial statements are as follow s:

Name of the subsidiary Ownership Percentage as at Country of
Wiarch 31, 2016 | Miarch 31,2014 | corporation

Persistent Systems, Inc. 100% 100% USA
Persistent Systems Fie Limited 100% 100% Singapare
Persistent Systems France SAS 100% 100% France
Persistent Telecom Solutions Inc.

{w holly ow ned subsidiary of 100% 100% USA

Persistent Systems Inc.)

Persistent Systems Malaysia Sdn.

Bhd 100% 100% Malaysia
CloudSquads, Inc. (wholly ow ned

subsidiary of Persistent Systems 100% 100% USA
Inc.)

Summary of significant accounting policies

Use of estimates

The preparation of the financial statements in conformity with Ihdian GAAP requires the management fo make
judgments, estimates and assunptions that affect the reported amounts of revenue, expenses, assets and liabilities and
disclosure of contingent liabilities at the end of reporting period. Although these estimates are based on the
management's best know ledge of current events and actions, uncertainty about these assumptions and estimates could
result in the outcomes requiring a material adjustment to the carrying amounts of assets or liabifities in future periods.

Tangible fixed assets

Tangible fixed assets are stated at cost, less accumulated depreciation and accumulated impairment losses, if any. The
cost comprises the purchase price and directly attributable costs of bringing the asset to its working condition for its
intended use. Any trade discounts and rebates are deducted in arriving at the purchase price. Capital w ork-in-progress
inciudes cost of fixed assets that are not ready to be put to use.

Subsequent expenditure related fo an item of fixed asset is added to its book value only it increases the future benefits
from the existing asset beyond its previously assessed standard of performance. All other expenses on existing fixed
assets, including day-lo-day repair and maintenance expenditure and cost of replacing parts, are charged to the
statement of profit and loss for the reporting period during w hich such expenses are incurred.

Gains or losses arising from disposat of fixed assets are measured as the difference betw een the net disposal proceeds
and the carrying amount of the asset and are recognized in the statement of profit and loss w hen the asset is disposed.

Intangible assets
{i} Acquired intangible assets

Intangible assets including software ficenses of enduring nature and contractual rights acquired separately are
measured on initial recognition at cost. Following initial recognition, intangible assets are carried at cost less
accumulated amortization and accumulated impairment losses, i any. Cost comprises the purchase price and any
directly attributable cost of bringing the asset to its w orking condition for its intended use.

Gains or losses arising from disposal of an intangible asset are measured as the difference betw een the net disposal

proceeds and the carrying amount of the asset ang are recognized in the statement of profit and loss w hen the asset is
disposed.

(This space is infentionally left blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(d)

(e}

{f

(ii) Research and development cost

Research costs are expensed as incurred. Development expenditure incurred on an individual project is recognized as
an intangible asset w hen the Group can demonstrate:

- technical feasibility of completing the intangible asset so that it will be available for use or sale;

- its intention to complete the asset;

- its ability to use or self the assetf;

- how the asset will generate probable future economic benefits;

- the availability of adequate resources to conplete the development and to use or sell the asset; and

- the ability to measure reliably the expenditure attributable to the intangible asset during development.

Such development expenditure, until capitalization, is reflected as intangible assets under development,

Following the initial recognition, internally generated intangible assets are carried at cost less accumulated
amortization and accumulated impairment losses, if any, Amortization of internally generated intangible asset begins
w hen the development is complete and the assetis available for use.

Depreciation and amortization

Depreciation on tangible fixed assets is provided using the Straight Line Method (‘SLM) over the useful lives of the
assets estimated by the management,

The management estimates the useful lives for the fixed assets as follow s:

Assets Useful lives
Buildings > years

Computers 3years
Computers - Servers and netw orks* Jyears
Office equipments Syears
Flant and equipment* Syears
Mant and equipment (MWindmill)* 20 years
Furniture and fixtures™ Syears
Vehicles™ 5 years

*For these classes of assets, based on internal assessment and independent technical evaluation carried out by
external valuers the management belfieves that the useful lives as given above best represent the period over w hich the
management expects to use these assets. Hence the useful lives of these assets are different from the useful lives as
prescribed under Part C of Schedule § of the Companies Act 2013.

Individual assets whose cost does not exceed T 5,000 are fully depreciated in the year of acquisition,

Leasehold fand is amortized on straight line basis over the period of the lease which is 95 years. Leasehold
improvements are amertized over the period of lease or useful life, w hichever is low er.

Intangible assets are amortized on a siraight line basis over their estimated useful fves commencing from the day the
asset is made available for use.

Impairment of tangible and intangible assets

The carrying amounts of assets are review ed at each balance sheet date if there is any indication of impairment based
on infernallexternal factors.

Recoverable amount of intangible under development that is not yet available for use is estimated at least at each
financial period / year end even if there is no indication that the asset is irmpaired.

An impairment loss is recognized w herever the carrying amount of an asset exceeds ifs recoverable amount. The
recoverable amount is the greater of the asset's net selling price and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and risks specific to the asset.

Borrowing costs

Borrowing cost includes interest, amortization of ancillary costs incurred in connection with the arrangement of
borrow ings.

Borrowing costs directly attributable to the acquisition, construction or development of an asset that necessarily takes a
substantial peried of time to get ready for its mtended use or sale are capitalized as part of the cost of the respective
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(9)

(h)

(0

lL.eases

Where the Group is a lessee

Leases, where the lessor effectively retains substantially all the risks and benefits of ow nership of the leased item, are
classified as operating leases.

Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over
the fease term

Investments

Investments which are readily realizable and intended fo be held for not more than one year from the date on w hich
such investments are made, are classified as current investments. All other investments are classified as long-term
investrrents.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly atiributable
acquisition charges such as brokerage, fees and duties.

Current investments are carried in the financial statements at lower of cost and fair value, determined on category of
investment basis. Long-term investments presented in the financial statements are carried at cost. How ever, provision
for diminution in value is made to recognize a decline, other than termporary decline, in the value of investments.

On disposal of an investment, the difference between its carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

Revenue recognition

Revenue is recognized to the extent if is probable that the econormic benefits will flow to the Group and the revenue can
be refiably measured. The follow ing specific recognition criteria must also be met before revenue is recognized:

{i} Income from software services

Revenue from time and material engagemendis is recognized on time proportion basis as and when the services are
rendered in accordance w ith the terms of the contracts with customers.

In case of fixed price contracts, revenue is recognized based on the miestones achieved as specified in the contracts,
oh proporfionate completion basis,

Revenue fromroyalty is recognized in accordance with the terms of the relevant agreements,
Revenue frommaintenance contracts and subscription is recognized on a pro-rata basis over the period of the contract.
Revenue fromEcensing of softw are is recognized upon delivery.

Unbilled revenue represents revenue recognized in relation fo work done on time and material projects and fixed price
projects until the balance sheet date for w hich billing has not taken place.

Unearned revenue represents the billing in respect of contracts for w hich the revenue is not recognized.

The Greup collects service tax and value added taxes (VAT) on behalf of the government and, therefore, these are not
economic benefits flow ing to the Group. Hence, they are excluded from revenue,

(i) Interest

Interest income is recognized on a time proportion basis taking into account the amount outstanding and the rate
applicable. Interest income is included under the head 'Other income’ in the statement of profit and loss.

(iii) Dividend

Dividend income is recognized w hen the Group’s right to receive dividend is established by the reporting date. Dividend
income is included under the head 'Other income’ in the statement of profit and loss.

{This space is intentionally leff blank)
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

)

Foereign currency translation

{i} Foreign currency transactions and balances

Initial recognition

Foreign currency transactions are recorded in the respective reporting currencies of the entities in the Group, by
applying to the foreign currency amount the exchange rate betw een the reporting currency and the foreign currency at
the date of the transaction.

Conversion

Foreign currency monetary items are reported using the exchange rate prevailing at the reporting date. Non-monetary
items, which are measured in terms of historical cost denominated in a foreign currency are reported using the
exchange rale at the date of the transaction. Non-monetary items which are carried at fair value or other similar
valuatiocn denominated in a foreign currency are reported using the exchange rates at the date w hen the values were
determined.

Exchange differences

Exchange differences arising on conversion / settlement of foreign currency menetary items and on foreign currency
liabifties refating to fixed assets acquisition are recognized as income or expenses in the reporting period in w hich they
arise,

Forward exchange confracts not intended for trading or speculation purposes covered by AS-11 “The effects
of changes in Foreign Exchange rates”

The premium or discount arising at the inception of forw ard exchange confracts is amortized and is recognized as an
expense/ income over the iife of the contract. Exchange differences on such contracts are recognized in the staterment
of profit and loss in the reporting period in w hich the exchange rates change. Any profit or loss arising on cancellation or
renew al of such forw ard exchange contract is also recognized as income or as expense for the reporting period.

Forward exchange contracts not intended for trading or speculation purposes, classified as derivative
financial instruments

The Group has adopted principles of AS-30-"Financial Instruments: Recognition and Measurement” issued by the
institute of Chartered Accountants of India (ICAl, to the extent that the adoption did not conflict with existing notified
accounting standards and other authoritative pronouncements of the company law and other regulatory requirements.

As per the accounting principles laid dow n in AS-30 refating to cash flow hedges, derivative financial instruments w hich
qualify for cash flow hedge accounting are fair valued at halance sheet date and the effective portion of the resultant
loss / (gain) is debited / (credited) fo the hedge reserve and the ineffective portion is recognized to the staterment of profit
and loss. Derivative financial instruments are carried as forw ard contract receivable w hen the fair value is positive and
as forw ard contract payable w hen the fair value is negative.

Changes in the fair value of derivative instruments that do not qualify for hedge accounting are recognized in the
statement of profit and loss as they arise.

Hedge accounting is discontinued when the hedging instrument expires or is sold, or terminated, or exercised, or no
longer qualifies for hedge accounting. Any cumulative gain or loss on the hedging instrument recognized in hedge
reserve is transferred to the statement of profit and loss w hen the forecasted transaction occurs or affects profit or loss
or w hen a hedged transaction is no longer expected to occur.

Translation of infegral and non-integral foreign operation
The Group classifies all its foreign operations as either “integral foreign operations” or "non-integral foreign operations.”

The financials statements of the integral foreign operations are translated as if the transactions of the forsign operations
have been those of the Group itself,

The assets and liabilities of a non-integral foreign operation are translated into the reporting currency at the exchange
rate prevailing at the reporting date. Their statement of profit and loss are translated at exchange rates prevailing at the
dates of transactions or weighted average rates, where such rates approximate the exchange rate at the date of
fransaction. The exchange differences arising on franslation are accumulated in the foreign currency translation
reserve. On disposal of a non-integral foreign operation, the accumuiated foreign currency translation reserve relating
to that foreign operation is recognized in the statemrent of profit and loss.

When there is a change in the classification of a foreign operation, the translation procedures appilcable to the revised
classtflcalaon are apphed fromthe date of the change in the classification. Jpn—
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

(k) Retirementand other employee benefits

)

(i} Providentfund

Provident fund is a defined contribution plan covering eligible enployees. The Group and the eligible employees make a
monthly contribution to the provident fund maintained by the Regional Provident Fund Commissioner equal fo the
specified percentage of the basic salary of the eligible employees as per the scheme. The contributions to the provident
fund are charged to the statement of profit and loss for the period/ year when the contributions are due. The Group has
no obligation, other than the contribution payable to the provident fund.

(ii) Gratuity

Gratuity is a defined benefit obligation plan operated by the Group for its ermployees covered under Group Gratuity
Scheme. The cost.of providing benefit under gratuity plan is determined on the basis of actuarial valuation using the
projected unit credit method at the reporting date. Actuarial gains and losses are recognized in full in the statement of
profit and loss in the reporting period in which they occur.

{iii) Superannuation

Superannuation is a defined contribution plan covering eligible enployees. The confribution to the superannuation fund
managed by the insurer is equal to the specified percentage of the basic salary of the eligible enployees as per the
scheme. The contribution to this scheme is charged to the statement of profit and loss on an accrual basis. There are no
other contributions payable other than contribution payable to the respective fund.

&

(iv) Leave encashment

Accumulated leave, which is expected to be utiized within the next tw elve months, is treated as short-ferm employee
benefit. The Group neasures the expected cost of such absences as the additional amount that it expects to pay as a
result of the unused entitlerment that has accumulated at the reporting date.

The Group treats accumulated leave expected to be carried forw ard beyond twelve months, as long-term enployee
benefit for measurement purposes. Such fong-term compensated absences are provided for based on the actuariat
valuation using the projected unit credit method at the reporting date. Actuarial gainsflosses are immediately taken to the
statement of profil and loss and are not deferred.

The Group presents the entire leave encashment kability as a current liabilty in the halance sheet, since it does not
have an unconditional right to defer its seftlement for fw elve months after the reporting date.

{v) Long service awards

Long service aw ards are other long term benefits to all eligible employees, as per Group's policy. The cost of providing
benefit under long service aw ards scheme is determined on the basis of actuarial valuation using the projected unit
credit method at the reporting date, Actuarial gains and losses are recognized in full in the statement of profit and loss
in the reporting period in w hich they occur.

Income taxes

Tax expense comprises of current and deferred tax. Current income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Income Tax Act, 1961 enacted in India and tax laws prevailing in the
respective tax jurisdictions where the Group operates. The tax rates and tax laws used to compute the amount are
those that are enacted or substantively enacted, atthe reporting date.

Deferred income taxes reflect the impact of timing differences between faxable income and accounting income
originating during the current reporting period and reversal of timing differences of earlier reporting periods. Deferred tax
is measured based on the tax rates and the tax law s enacted or substantively enacted at the reporting date.

Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recognized only to the
extent that there is reasonable certainty that sufficient future taxable income will be available against which such
deferred tax assets can be realized. In situations where the Group has unabsorbed depreciation or carry forw ard tax
losses, all deferred tax assets are recognized only if there is virtual certainty supported by convincing evidence that they
can be realized against future taxable profits.

In the situations w here the Group is entitled to a {ax holiday under the Income-tax Act, 1961 enacted in India or tax law s
prevailing in the respective tax jurisdictions where it operates, no deferred tax (asset or liability) is recognized in respect
of timing differences w hich reverse during the tax holiday pericd, to the extent the Group's gross total ihcome is subject
o the deduction during the tax holiday period. Deferred tax in respect of timing differences w hich reverse after the tax
holiday period is recognized in the period/ year in which the timing differences originate. How ever, the Group restricts
recognition gf_y_d“ef\er\;ed tax assets to the extent that it has become reasonably certain or virtually certain, as the case
may be,a)bggw&fj @Juture taxable income w il be available against w hich such deferred tax assefs can be realized.
For recégh [5] ed taxes, the timing differences w hich originate first are considered to reverse first.
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Persistent Systems Limited
Notes forming part of condensed consclidated financial statements

(m)

(n

At each reporting date, the Group re-assesses unrecognized deferred tax assefs. i recognizes unvecognized deferred
tax assels to the extent that it has become reasonably certain or virtually certain, as the case may be that sufficient
future taxable incorme will be available against w hich such deferred tax assets can be realized.

The carrying amount of deferred tax assets are review ed at each reporting date. The Group writes-dow n the carrying
armount of a deferred tax asset to the extent that it is no onger reascnably certain or virtually certain, as the case may
be, that sufficient future taxable income will be available against w hich deferred tax asset can be realized, Any such
write-dow n is reversed to the extent that it becomes reasonably certain or virtually certain, as the case may be, that
sufficient future taxable income w ill be available.

Beferred tax assels and deferred tax liabilities are offset, if a legally enforceable right exists to set off current tax ass ets
against current tax fiabilities and the deferred tax assets and deferred tax liabilities relate to the same taxable entity and
the same taxation authority,

Minimum alternate tax (MAT) paid in a period/ year is charged to the statement of profit and loss as current tax. MAT
credit avalable is recognized as an asset only to the extent that there is convincing evidence that the Group will pay
normal income tax during the period, i.e., the period for which MAT credit is allow ed to be carried forw ard. In the period/
year in which the Group recognizes MAT credit as an asset in accordance w ith the Guidance Note on Accounting for
Credit Available in respect of Minimum Alternative Tax under the Income-tax Act, 1961, the said asset is created by
way of credit to the staterment of profit and loss and show n as "MAT Credit Entitlernent.” The Group review s the "MAT
credit entitlerment” asset at each reporting date and writes down the asset to the extent the Group does not have
convincing evidence that it will pay normal tax during the specified period.

Segment reporting
() [dentification of segment

The Group's operations predominantly relate to providing software products, services and technology innovation
covering full life cycle of product to its customers.

The primary reporting segments are identified based on review of market and business dynamics based on risk and
returns affected by the type or class of customers for the services provided. The analysis of geographical segment is
based on the areas in w hich the custorers of the Commpany operate.

(i) Allocation of income and direct expenses

Income and direct expenses allocable lo segments are classified based on items that are individually identifiable to that
segment such as salaries and project related travel expenses. The remainder is considered as un-allocable expense
and is charged against the total income.

(iif) Unallocated items

Unallocated items include general corporate income and expense itemms which are not allocated to any business
segment,

Segregation of assets, liabifities, depreciation and other non-cash expenses into various reportable segments have not
been presented except for trade receivables as these iterms are used interchangeably betw een segments and the Group
is of the view that it is not practical to reasonably allocate these items to individual segments and an ad-hoc allocation

w ill not be meaningful.

(iv) Inter-segment transfers

There are no inter-segments fransactions.
{v) Segmentaccounting policies

The Group prepares its segment information in conformity w ith accounting policies adopted for preparing and presenting
the financial statements of the Group as a whole.

Earnings per share (EPS)

Basic earnings per share are calculated by dividing the net profit for the period / year attributable to equity shareholders
by the weighled average number of equity shares outstanding during the period / year. The w eighted average number of
equity shares ouistanding during the reporting period is adjusted for events such as bonus fssue, bonus element in a
rights issue, share spiit, and reverse share split {consolidation of shares), if any occurred during the reporting period,
that have changed the number of equity shares outstanding, without a corresponding change in resources. Further, the
weighted average number of equity shares used in computing the basic earnings per share is reduced by the shares
held by PSPL ESOP Management Trust at the balance sheet date, w hich were obtained by subscription to the shares

from finance-proyjded.by the Group.
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Persistent Systems Limited
Notesforming part of condensed consolidated financial statements

(0)

{(p)

(q)

U]

For the purpose of calculating diluted earnings per share, the net profit for the period / year attributable to the equity
shareholders and the weighted average number of equity shares outstanding during the period / year, are adjusted for
the effects of all dilutive potential equity shares.

The number of shares and potential dilutive equity shares are adjusted retrospectively for all periods presented for any
bonus shares issues including for changes effected prior to the approval of the financial staterents by the Board of
Directors

Provisions

A provision is recognized when the Group has a present obligation as a result of past event; it is probable that an
outflow of resources errbodying economic benefits will be required to settle the obligation, in respect of w hich a reliable
estimate can be made. Provisions are not discounted to its present value and are determined based on the best
estimate required fo settle the obligation at the reporting date. These estimates are review ed at each balance sheet date
and adjusted to reflect the current best estimates.

Contingent liabilities

A contingent fiabiity is a possible obligation that arises from past events whose existence will be confirmed by the
occurrence or non-occurrence of one or more uncertain future events beyond the control of the Group or a present
obligation that is not recognized because it is not probable that an outflow of resources will be required to settle the
obligation. A contingent liabllity also arises in extremely rare cases where there is a liability that cannot be recognized
because it cannot be measured reliably. The Group does not recognize a contingent liabifity but discloses its existence
in the financial statements.

Cash and cash eguivalents

Cash and cash eguivalents in the cash flow statement commprises of cash at bank, cash in hand and short term deposits
w ith an original maturity pericd of three months or fess.

Employee stock compensation expenses

Employees of the Group receive remuneration in the form of share based payment transactions, w hereby emmployees
render services as censideration for equity instruments granted (equity-settled transactions).

In accordance with the SEBI (Bvployee Stock Option Scheme and Enployee Stock Purchase Scheme} Guidelines,
1999 and the Guidance Note on Accounting for Employee Share-based Payments, the cost of equity-setfied
fransactions is measured using the intrinsic value method and recognized as employee conmpensation cost over the
vesting period. The cumulative expense recognized for equity-seftled transactions at each reporting date until the
vesting date reflects the extent to w hich the vesting period has expired and the Group's best estimate of the number of
equity instruments that will utimately vest.

The expense or credit recognized in the siatement of profit and loss for a reporting period / year represents the
moverrent in curulative expense recognized as at the beginning and end of that reporting perioed and is recognized in
employee benefits expense. In case of the enployee stock option schemes having a graded vesting schedule, each
vesting tranche having different vesting period has been considered as a separate option grant and accounted for
accordingly.

Where the terms of an equity-settled transaction aw ard are modified, the mnimum expense recognized s the expense
as if the terms had not been modified, i the original terms of the aw ard are met. An additional expense is recognized for
any modification that increases the total intrinsic value of the share-based payment transaction, or is otherwise
beneficial to the ermployee as measured at the date of modification.

{This space is intentionally left blank)
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Persistent Systems Limited
Notesforming part of condensed consolidated financial statements

5,

)

b}

c)

Share capital

As at As at
March 31, 2015 March 31, 2014
In T Million In ¥ Million
Authorized shares {No. in miliion}
112 (Previous year: 112) equity shares of ¥ 10 1,120.00 1,120.00
each
1,120.00 1,120.00
Issued, subscribed and fully paid-up shares
(No. in million)
80* (Previous year: 40) equity shares of 10 800.00* 400.00
each
Issued,subscribed and fully paid-up share 800.00 400.00
capital

*The Company afiotted 40 milion equity shares as fully paid bonus equity shares on March 12, 2015 in the ratio of 1:1
by capitatization of securities premium T 400 million pursuant to the shareholders’ resolition passed in the extra-ordinary
general meeting held on February 26, 2015. The bonus issue resulted in an increase of paid-up capital by ¥ 400 million.

Reconciliation of the shares outstanding at the beginning and at the end of the year
The reconciliation of the number of shares outstanding and the amount of share capital as at March 31, 2014 and March

31, 2015 is set owt below:
(in Mitlion)

As at March 31, 2015 As at March 31, 2014

No of shares Amount No of shares Amount
Number of shares at the beginning of the year 40.00 400.00 40.C0 400.60
Add : Bonus shares issued 40.00 400.00 - -
Number of shares at the end of the year 80.00 800.00 40.00 400.00

Terims | rights attached to equity shares

The Company has only one class of equity shares having a par value of 10 per share. Each holder of equily shares is
entitled to one vote per share. The Company declares and pays dividends in Indian rupees. The dividend proposed by
the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General Meeting.

During the year ended March 31, 2015, the amount of per share interim dividend (pre bonus issue) recognized as
distributions to equity shareholders was T 10 (Previous Year 7 8),

During the year ended March 31, 2015, the amount of per share final dividend recognized as distributions to equity
shareholders is T 6 (post bonus issue) [March 31, 2014: T 4 (pre bonus issue)],

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the
Company, after distribution of all preferential amounts. The distribution will be in proportion to the number of equity
shares held by the shareholders.

Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares
bought back during the period of five years immediately preceding the reporting date

For the period of five years For the period of five years
ended March 31, 2015 ended March 31, 2014

No in Million No in Million
40.00 -

Equity shares allotted on March 12, 2015 as fully
paid bonus shares by capitalization of securities
premium ¥ 400 million
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

d) Details of shareholders holding more than §% shares in the Company

Name of the As at March 31, 2015 As at March 31, 2014
shareholder* No. in million % Holding  No. in million % Holding
Dr. Anand Deshpande joinfly withbrs. 2292 2865 1146 28.65
Sonali Anand Deshpande

Mr. Suresh Deshpande jointly with Mrs. 7.84 9.81 4.09 10.24
Sulabha Suresh Deshpande

PSP ESOP Management Trust 4.60 575 283 7.09
Saif Advisors Mauritius Limited 4,27 5.33 213 533

* The shareholding information is based on legal ow nership of shares and has been extracted from the records of the
Company including register of shareholders / members.

(This space is intentionally left blank) -
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Persistent Systems Limited
Notes forming part of condensed consolidated financlal statements

6. Reserves and surplus

As at As at
March 31, 2015 March 31, 2014
fn ¥ Million In ¥ Million
A. Securities premium account
Balance as per the fast financial statements 1,736.70 1,736.70
Less: Capialized on issue of bonus shares 406.00
1,336.70 1,736.70
B. Employees share eptions outstanding account
Balance as per the last financial stalements 26.96 3048
Add : Addilions during the year 31,71 -
Less: Transterred to general reserve (3.02) {3.52}
5555 26.96
C. General reserve
Balance as per the last financial statements 4,522.39 361742
Add: Transferred from the stalement of profil and loss 1.037.20 984,30
Add: Adjustments towards PSPL ESOP Managemen Trusst ang employees stock options 3.02 352
Lass: Adjustments fowards PSPL ESOP Management Trust (Refer note 30} - {92.85}
5,662,614 4,622,393
D. Forelgn curroncy teanstation reserve
Balance as per the Iasl financial statements 137.50 651.92
Add: Exchange difference during the year on net investment in non-integral foreign operation {11.57) 75.58
12593 137.60
E. Hedge reserve
Balance as perthe las{ financial statements 21473 87.76
Additien / {deduction) during the year {133.1%) 126.97
81.64 21473
F. Surplus iIn the statement of profit and loss
Balance as per the last financial statements 5,165.16 4,248.27
Net profit for the year 2,808.31 2,492.77
{.ess: Appropriaticns
[nterin dividend (400.00) (326.00)
Propased fina! dividend (400.00) (160.00)
Tax on dividend (161.41) (81.58)
Transferred to generaf reserve (1,057.20) (984.30)
6,092.86 6,186,16
13,265.29 11,823.44
7. Long-erm borrowings
As at As at
March 31, 2015 March 31, 2014
In ¥ Milkon In ¥ Midlion
Term loans {unsecured)
fndian rupee loan from others 44.88 31.87
44.89 31.87
Less: Cument maturity of leng-term borrowings transferred o other curvent fiabilities (Refer note 103, (20,17} -
24.92 31.87

The term loans from Govemment depariments have the following lerms and conditions:

Loan | - ameunting te ® 15.06 miltion (Previous year ¥ 15.06 million) with interest payable @ 2% per annum guaranteed by & bank guarantee by the Comparny and
repayable in len equal semi annual installments over a period of five years commencing from March 2016,

Loan # - amounting to ¥ 29.83 million (Previous year T 16.81 million) with Interest payable @ 3% per annum repayable in ten equat annual installments over a
pericd of ten years commencing frem Seplember 2015,

8. Other tong-term liabillties

As at As at

March 31, 2016 March 31, 2014

In T Milllion in ¥ Milion

Capitat creditors - 20970

Interest accrued but net due on term loans 1.82 0.88
Less: Curent malurily of interest accrued but not due on lemn loan transferred to olher curent liabifities {Refer (0.45) -

note 10}, .
1.47 0.89
1.47 300.69
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

9. l.ong-term provisions

As at As at
March 31, 2015 March 31, 2014
In ¥ Million In ¥ Million
Pravision for employee benefits
- Long service awards 115.98 93.23
115.98 93.23
10. Trade payables and other current liabilities
As at As at
March 31, 2015 March 31, 2014
In ¥ Million In T Million
Trade payables 528,72 433.73
528.72 433.73
Other current liabilities
Unearned revenue 602.95 526.39
Ungaid dividend * 0.72 0.84
Current maturity of long-term borrowings (Refer nole 7} 2017 -
Current mafurity of interest on long-term borrowings (Refer note 8) 0.45 -
Advance from customers 11.09 11.51
Capital creditors 380.53 377.80
Other payables
- Statutory liabilities 111.28 101.89
- Accrued employee liabilities 133.14 118.60
- Other liabilities 4.41 3.08
1,264.72 1,140.11
* Unpaid dividend is credited to Investor Education and Protection Fund as and when due.
11. Short-term provisions
As at As at
March 31, 2015 March 31, 2014
In ¥ Million In T Million
Provision for employee benefits
- Gratuity 213.91 46.21
- Leave encashment 376.01 297.52
- Long service awards 21.72 11.02
- Other employee benefils 662.16 668.93
Others
- Proposed dividend 400.00 160.00
- Tax on preposed dividend 81.43 27.19
1,755.23 1,210.87
T e
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

12.2 Intanglble assets

(In T Million)
Software Acquired contractual Total
rights
Gross block (At Cost}
As at April 1, 2014 2,430.36 575.06 3,005.41
Additions 139.36 ~ 139.36
Disposals - - -
Other adjustments
- Exchange differences 58.00 14.51 72.51
As at March 34, 201458 2,627.72 589.56 3,217.28
Amaortization
As at April 1, 2014 1,347.83 388.53 1,736.36
Charge for the year 380.39 72.59 452.88
Disposals - - -
Other adjusiments - - -
- Exchange differences 24.63 8.01 32.64
As at March 3, 2015 1,752.85 469.13 2,221.98
Net block
As at March 31, 2015 874.87 120.43 995.30
As at March 31, 2014 1,082.63 186.52 1,269.05
{In ¥ Million)
Software Acqulred contractual Total
rights
Gross block (At Cost)
As at Aprit 1, 2013 1,288.28 542.68 1,831.96
Additions 1,017.60 - 1,017.60
Disposats - . -
Other adjustments
- Exchange differences 123.48 32.37 155.85
As at March 31, 2014 2,430.36 575.05 3,005.41
Amotization
As at April 1, 2013 926.76 203.10 1,129.86
Charge for the year 406.15 181.42 587.57
Risposats - - -
Other adjustments
- Exchange differences 14.92 4.01 18.93
As at March 31, 2014 1,347.83 388.53 1,736.36
Net block
As at March 31, 2014 1,082.53 186.52 1,268.05
12.3 Depreciation and amortization
{in T Miltlon)
For the quarter ended For the year ended
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
On tangible assets 126.55 109.84 485.55 438.40
On intangible assets 100.71 154.43 452.08 587.57
Less: attributable to fixed assets used for - (0.01) - (0.02)
construction of building
227.28 284,26 938.53 1,025.95

(This space is intenticnally feft biank)
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Persigtent Systems Limited

Notes ferming part of d d consolidated financial

13, Non-current investments

As at As at
March 31, 2015 March 31, 2044
In T Mijlion In ¥ Millian
Trade Investments {At cest untless otherwise mentioned)
Investments in Equity Instrements {Ungquoted)
in Assotiates (Unguoted}
Sprint Telecom India Private Limited [Hotding Nil {Previous year 26% 1 * - 13.00
Nil (Previous year: 1.30 miffion) shares of ¥ 40 each, fully paid up
Klisma eService Private Limited {Holding 50%. (Previous year 50%)]
0.005 miliion (Previous year 0.005 million} shares of T10 each, fully paid up Q.05 Q.05
Less : Provision for diminution in value of investment 0.05 0.05
- 13.00
h Others** (Unguoted}
Cigual Limited {Helding 2.38% (Previous year 2.38%])]
0.04 mitlion {Previous year: 0.04 million) shares of GBF 0.61 each, fully paid up $2.31 12.88 ;
Less : Provision for diminution in value of investment 12.31 12.88 i
Altizen Systems Private Limiled 6.00 -
3,766 equity shares (Previous year: Nil} ol 2 10 each, fully paid up
5.00 -
6,00 -

investments in preferred stock (Unquetad)
Hygenx tne. 12.50 11.99
0.25 million (Previous year: 0.26 milion) Preferred stock of § 0.001 each, fully paid up

2,50 145.99
investments in Converible Notes {Unguotad)
Dxiow
1 (Previous year. 1) convertible note of USD 125,000 each, fully paid up 7.81 7.49
Ustyme
1 (Previous year: 1) convertitle note of USD 250,000 each, lully paid up 15.62 14.89
23.43 22.48

Non-trade Investments (At cost unless otherwise mentioned)
Govoernment Securities (Quoted)

in govemment securilies 775.76 Ti5.76
[Markel value T 786.09 mifiion (Previous year ¥ 779.85 miliicr))

775.76 775.78

Invastments in mutual funds {Quoted) #
Aggrepate amount of quoted invesiments {Markel value T 1,461,47 million {Previous year T Nifj} (Refer 1,287.85 -
Nole 13 &)

1,297.85 -

2,115.54 823,23
Aggregale provision for diminulion in value of invesiments 12.36 12.93
Aggregale amounl of quoled investments [Market value ¥ 2,247.56 million {Previous year ¥ 179.85 2,073,681 775.76
million}]
Agoregate amount of ungueled invesimenls 54.29 60.40

“ {nvestment in equily shares of Sprint Telecom India Privale Limiled is inlended o be disposed-off pursuant to a share purchase agreement executed

during the year hence it is reclassified as t-i tment

** Investments, where the Group does nat have joint-contrel or significant influence including situations where such jolnl-control or significant influence is
inlended 1o be temaarary, are classified as "investments in others”

# The invesiments in mutual funds that are inlended lo be held for more than one year from the dale on which such invesimenls are made have been
reclassified frem current invesiments 1o fong-lerm invesimeanis. The fransfer from cumrenl investments to long-tenn investiments have been made at lhe
tower of cost and the fair valua at the date of Iransfer.

{This space is intentionally Joft blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

14, Defarred tax asset! fiability (vet) *

As at As ai
March 3%, 2045 March 31, 2014
In ¥ Million In T Mitlion
Deferred tax liabilities
Differences in depreciation / amorization and other differences in 4 black of {angibfe and intangible 263.18 132,64
assets as per lhe 1ax books znd financial books
263.16 132.64
Deferced fax assets
Provision for leave encashment 118.5¢ 101.14
Provision for long service awards 45.67 35.43
Provision for doubtiul debts 423,97 154,06
Differences in depreciation / amoertizalion and other differences in a bleck of 1angible and infangible 130.9¢ 98.30
assets as per the lax bocks and financial books (overseas)
Brought forward losses ** 103.65
Olhers 52.31 3.83
576.09 382.76
Daferred tax Habilities after set off 2.51 0.85
Deferred tax assets after set off 315.44 260.77

¢ Deferred 1ax assels and deferred lax labililies have been offsel wherever lhe Group has s fegally enforceable right 1o sel off currenl 1ax assets against
current lax liabilittes and where the defered tax assels and deferred tax liabilities relate to income taxes levied by the same taxation authorily. in all other

cases the same have been separately disclesed,

** Persisient Syslems, Ing, (PS1) (2 wholly cwned subsidiary of the parent Company} afong with Persistent Tefecom Salutions Ine, (PTSH} {a wholly
owned subsidiary of Persistenl Sysiems, Inc) have decided 1o opt for fiing consolidated income 1ax return in compliance with the applicable 1ax
regulations in the Uniled Slates from financial year 2014-15. This enables ta sel off the business fosses in PTS| against the profils of PSI. In view of the
virlual certainty of profits in P81, deferred tax asset on the brought forward fosses has been recognized in the financial statements of PTSL

5. Lang ferm loans and advanges

As at As at
March 31, 2018 March 31, 2014
In T Million In ¥ Million
Capital advances (Unsecured, considered good) 3.20 6.79
Securily deposils
Unsecured, considered good 72.21 59.14
Unsecured, considered doubiful 2.19 -
74,46 59.14
Less: Provision for doubliul deposits 2.18 -
72.27 59.14
Advance income 1ax (Net of provision for income tax) 20,07 58.76
inter corporate deposits
Unsecured, considered good 0.48 0.61
Unsecured, considered doubtiul 0.58 0.58
1.06 118
Less: Provision for doublful deposits 0.58 0.58
0.48 0461
Other toans and advances (Unsecured, considered good)
Advances recoverable in cash or kind or for value o be received 17.82 12.67
17.82 12.67
113.84 337.87
16. Other hon-cusreat assots
As at As at
March 31, 2015 March 31, 2014
in ¥ Million in ¥ Million
Non-cumrenl bank batances (Refer note 19) 12.27 40162
Interest accrued but not due 1.12 £§7.82
13.39 459.44
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Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

18. Trade receivables

As at As at
March 31, 2015 March 31, 2014
in T Million in T Million
Qutstanding for a period exceeding six months from the date they are due for
payment
Unsecured, considered good 8.23 -
Unsecured, considered doubtful 433.28 459.89
441,51 459.89
Less : Provision for doubiful receivables 433.28 459,89
8.23 -
Others
Unsecured, considered good 3,577.53 3,028.17
Unsecured, considered doubtful 4.48 27.18
3,582.01 3,055.35
Less : Provision for doubtful receivables 4.48 2718
3,577.53 3,028.17
3,585.76 3,028.17
19, Cash and bank balances
As at As at
March 31, 2015 March 31, 2014
In T Million In T Million
Cash and cash equivalents as presented in cash flow statement
Cash on hand 0.14 0.14
Balances with banks
On current accounts * 567.30 473.32
On saving accounts 0,08 0.01
On Exchange Earner's Foreign Currency accounts 419.89 358.56
On unpaid dividend accounts ** 0.72 0.84
988.13 832.87
Other bank balances
On deposit account with original maturity more than three months but less - £.00
than twelve months
On deposit account with ariginal maturity more than twelve months *** 440,38 524.29
440.38 §25.29
Less: Deposits with maturity more than twelve months from the balance sheet {12.27) {401.62)
date disclosed under other non-current assets {Refer nole 16)
428.11 123.67
1,416.24 956.54

* Qut of the balance the Company can utifise ¥ 18.32 million (previous year ¥ 16.28 million) only towards research and development

activities specified in the loan agreement.

** The Company can tilize these balances only towards seitlement of the respective unpaid dividend.
*** Out of the balance, fixed deposits of T 35.21 miltion (previous year T 23.72 million) have been earmarked against bank guaraniees

given by the Company
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

20. Short term loans and advances

As at As at
March 31, 2015 March 31, 2014
In T Miltion In T Million
Capital advances (Unsecured, considered good) 8.37 -
Loan to related parties
Unsecured, considered good - -
Unsecured, considered doubtful - Klisma eService Private Limited 27.43 27.43
27.43 27.43
Less: Provision for doubtful deposits 27.43 27.43
Other loans and advances {Unsecured, considerad good)
- Deposits 10.87 4.69
- Advances recoverable in cash or kind or for value to be received 294.50 327.76
- VAT receivable {net} 44.45 59.61
- Service tax receivable (net} 57.60 18.01
407 .42 410.07
Other loans and advances (Unsecured, considered doubiful)
Advances recoverable in cash or kind or for value o be received 0.75 0.75
Less: Provision for doubtful advances 0.75 0.75
416.79 410.07
21. Other current assets
As at As at
March 31, 2015 March 31, 2014
In T Million In T Million
Interest accrued but not due 126.27 27.41%
Forward conlracts receivable $07.32 229.95
Unbilied revenue 80%.91 644.89
1,035.40 902,25

S (This space Is infentionaily left blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financiat statements

22. Revenue from operations (net)

For the quarter ended For the year ended
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
in ¥ Million In T Million In ¥ Miltion In T Million
Software services 4,797.54 4,380.75 18,376.93 16,313.10
Software licenses 176.99 86.62 535.59 378.43
4,974.53 4,467.37 18,812.52 16,691.53
23. Other income
For the qguarter ended For the year ended
March 31, 2815 March 31, 2014 March 31, 2015 March 31, 2014
In ¥ Million in T Miflion In ¥ Million In T Million
Interest income
On bank deposits 16.59 15.79 49.39 55.11
On others 15.84 13.68 67.13 36.36
Foreign exchange gain (net) 50.5¢ - 469.17 -
Profit on sale of fixed assels {net) 0.65 - 3.05 -
Dividend income from current invesiments 65,12 43.67 233.26 149.51
Profit on sale of current investments (net) 30.38 0.03 84,72 54.50
Excess provision in respect of earlier period / years 0.38 0.04 5.73 2.22
written back
Provision for doubtful deposits written back (net) - .03 - 1.11
Misceltaneous income 3.73 3.73 267G $1.35
183.28 76.97 938.15 310.16
24. Personnel expenses
For the quarter ended For the year ended

March 31, 2015

March 31, 2014

March 31, 2015

March 31, 2014

In ¥ Million In ¥ Million In ¥ Million in ¥ Million

24.1 Employee benefits expense
Salaries, wages and bonus 2,730,36 2,250.28 10,235.68 8,476.91
Conhibution to provident and other funds 58.67 49.38 224 40 188.35
Gratuity expenses 40,03 2872 205.10 44.97
Defined contribution to other funds 29,13 27.65 116,68 105.29
Staif welfare and benefits 80.09 70.61 298.95 273.18
Employee slock compensation expenses - - 31.71 -

2,948.18 2,426.64 11,1372 9,089.68
24.2 Cost of technical professionals 293,69 228.53 1,089.62 20577

3,241.87 2,666.17 12,203.34 9,995.45

{This space is intentionally left Blank)
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Persistent Systems Limited

Notes forming part of condensed consolidated financial statements

25. Other expenses

For the quarter ended For the year ended
March 31, 2015 March 31, 2014 March 31, 2015 March 31, 2014
In ¥ Million In ¥ Million In ¥ Million in ¥ Million
Travelling and conveyance 204.26 173.11 782.06 658.37
Electricity expenses {net) 2837 23.35 111.30 86.37
Intemnet link expenses 12.75 12.42 51.71 50.43
Communication expenses 1312 14,68 62.54 51.10
Recruitment expenses 32,67 8.44 98.74 37.78
Training and seminars 14.91 7.83 34.54 20.93
Royally expenses 5216 59.44 176.73 217.20
Purchase of software ficenses and support expenses 115.47 $12.25 497.21 477.54
Bad debis 45.20 2.50 99,27 46.27
Pravision for doubtful receivables/ (provision for doubtful {30.92) 277 (55.77) 28.37
receivables written back) (het)
Rent 4282 37.06 158.31 137.01
Insurance 567 525 24.22 22.33
Rates and taxes 10,28 6.52 35.70 30.43
Legat and professional fees 47.70 49,36 225.16 480.28
Repairs and maintenance
- Plant and Machinery 21.81 15.51 78.93 68.09
- Buildinas 6.53 6.16 27.54 21.91
- Others 4.74 5.35 16.82 15.95
Commission on sales 1.05 4.88 1.94 6.68
Advertisement and sponsorship fees 21.95 12.24 73.53 44.34
Computer consumables 1.13 3.40 13.84 11.98
Auditors' remuneration 2.16 2.83 8.36 8,60
Donations 13.53 4.42 58.09 29.50
Books, memberships, subscriptions 10.43 4.86 28.61 13.95
Loss on sale of fixed assets (net) - 5.28 “ 3.32
Foreign exchange loss (net) - BEG,57 - 149.31
Direciors® sitting fees 0,22 010 1.08 0.64
Directors’ commission 1.68 2.53 6,48 8.26
Provision for doubtful deposits - - 2.18 -
Provision for doubtful advances - - - G.45
Imtercorporate deposits writlen off - - - 3.90
Provision for diminution in value of non current investments - - - G.05
Miscellaneous expenses 50.45 32.40 186.62 111.83
730.24 744.49 2,805.71 2,653.17
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Persistent Systems Limited

Notes forming part of condensed consolidated financiat statements

26. Earnings per share

For the quarter ended For the year ended
March 31, 2015 March 31, 2014 # March 31, 2015 March 31, 2014 #
Numerator for Basic and Difuted EPS
Net Profit after tax {In ¥ Million} (A) 760.50 671.89 2,906,31 249277
Denominator for Basic EPS
Weighted average number of equity shares {B) 79,297,856 78,222,803 78,885,893 77,812,760
Denomlnator for Biluted EPS
Number of eguily shares {C} 80,000,000 80,000,000 80,000,000 80,000,000
Basic Earnings per share of face value of ¥ 10 each (in T} {A/B) 9,59 8.5% 36.84 32.04
Diluted Earnings per share of face value of ¥ 10 each (In T} (AJC) 9.51 §.46 3633 - 31.16
For the guarter ended For the year ended
March 31, 2095 March 31, 2014 # March 31, 2015 March 31, 2014 #
Number of shares considered as basic weighted average shares 79,297 856 78,222,803 78,885,893 77,812,760
outsianding
Add: Effect of dilulive issues of stock options 702 144 1,777,497 1,114,107 2,187,240
Number of shares consldered as welghted average shares and 80,000,000 80,000,000 80,000,000 80,000,000

potential shares outstanding

# The basic and diluted eamings per share for the quarler and year ended March 31, 2014 have been restated pursuant to the issue of bonus eguily shares in the ratio of
1:1 (One bonus equity share of ¥ 10 for every one equity share of 10 hetd)

(This space is intentionally left blank)
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Persistent Systems Limitad

Notes forming part of condensed consolidated financial st

27. Segment Information

The Group's operations predominantly relate to providing soflware products, services and lechnology innovation covering full life cycle of product 1e ils customers. The
primary reporling segments are idenliied based on review of market and business dyaamics based an risk and retums affected by the type or class of customers for the
services provided which are as follows:

a. infrastructure and Systems
b. Telecem and Wireless

c. Lile science and Healthcare
d. Financial Services

The secondary segiment reporting has been presenied based on geegraphicat focation of customers.

{in € Million )
Particulars infrastructure Telecom and | Life Science and Financial Total
and Systems Wireless Healthcare Services
Revenue Quatler ended Mar-31-2015 2711562 810.28 713.23 739.50 4,974.53
Quarter ended Mar-31-2014 3.197.14 691.67 5768.56 - 4.467.37
Year ended Mar-31-2015 10,421.06 3,183.46 2,578.08 2,729.91 18,912.52
Year ended Mar-31-2014 11,640.28 2,8658.98 2,081.27 - 16,691.53
|dentifiable expense Quarter ended Mar-31-2015 1,476.18 45233 349,52 481,13 2,159.16
Quarter ended Mar-31-2014 1,624.45 331.40 27216 - 222801
Year ended Mar-31-2015 5,838.70 1,6842.06 1,284.69 1,B15.79 10,781.24
Year ended Mar-31-2014 6,405.78 1,332.62 985.94 - 8,734.34
Segmental resul Quaner ended Mar-31-2015 1,235.34 357.85 36371 258.37 2,215.37
Quatier ended Mar-31-2014 157268 360,27 305.40 - 2,239.36
Year ended Mar-21-2015 4,582 36 1,.341.40 1,293.40 814,12 8,131.28
Year ended Mar-31-20494 5,234 .50 1,637.36 1,085.33 ~ 7.8567.1%
Unallocable expenses Quarter ended Mar-31-2015 1,440.50
Quarter ended Mar-31-2014 1,393.06
Year ended Mar-31-2015 5,160.71
Year ended Mar-31-2014 4,840.76
Operating income Quarter ended Mar-31-2015 7i4.87
Quarter ended Mar-31-2014 B46.30
‘Year ended Mar-21-2095 2,861.57
‘Year ended Mar-31-2014 3,116.43
Other inconie (net of expenses) Quarter ended Mar-31-2015 183.28
Quarter ended Mar-31-2014 76.97
Year ended Mar-31-2015 936.15
Year ended Mar-31-2014 310.16
Profit before taxes Quarter endec Mar-31-2015 258.15
Quarter ended Mar-31-2014 §23.27
Year ended Mar-31-2015 3,899.72
Year ended Mar-31-20114 3,426.59
Tax expense OQuarter ended Mar-31-2015 197.65
Quarter ended Mar-31-2014 251.28
Year ended Mar-31-2015 96341
Year endod Mar-31-2014 933.82
Profit aller tax Quarter ended Mar-31-2015 760.50
Quarter ended Mar-31.2014 £71.99
‘Year ended Mar-31-2015 2.906.31
Year ended Mar-31-2014 2,492.77
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Persistent Systems Limited

Nates forming part of condensed

217. Segment Information

lidated financial

{In T Mitlion }
Particulars infrastructure Telecom znd | Eife Science and Financial Total
and Systems Wireless Heatthecara Services
Segmental trade receivables As al Mar-31-2015 2,066.07 £94.40 4(6.05 420,24 3,585.76
As at Mar-3%-2014 2,205.26 471,32 351.58 - 3,028.47
Unallocaled assets As at Mar-3%-20156 14,162.688
As at Mar-31-2014 - - - 12,408.32
Geographical Segments
The foflowing 18ble shows the distribution of the Greup’s consolidated sales by gecgraphical markel regardless of from where the services were rendered
{In ¥ Millien )
Particulars North America Eurape Rast of the Total
Worfd
Revenue Quarter ended Mar-31-20156 4.246,03 340.56 387.94 4,974.53
Quarter ended Mar-31-2014 3,813,423 27414 379.80 4,467.37
‘Year ended Mar-31-2015 16,166.81 1,267.02 1.478.6¢ 18,912.52
Year ended Mar-31-2014 14,200.94 892.63 1,567.96 16,691.53
Segmenlal trade receivabtes As at Mar-31-2015 200238 227.67 365,84 3,585.76
As at Mar-31-2014 2,467.00 232.29 328,88 3,02817

-

Charlgre
- L Atcountanis

{This space is intenkionally left biank)

29 0f 30



Persistent Systems Limited
Notes forming part of condensed consolidated financial statements

28. Contingent liabilities

The Group does not have any contingent Fability as on March 31, 2015 {(Previous year T Nil)
During the previcus year, 3 US based corporation had filed a suit against a step down subsidiary of the Parent

Conpany, claiming damages for direct and contributory infringement of copyrights and breach of contract. The
Company is of the opinion that these claims are without merit. The suit is being defended very vigorously and is
currently under discovery stage.

29. On February 10, 2014, the Company, through its wholly ow ned subsidiary Persistent Systerns Inc., acquired the entire
equity capital of US based CloudSquads Inc., for an upfront consideration of USD 0.56 million. The stock purchase
agreement provides for additional consideration, contingent upon certain conditions being met in future years. The
additional contingent consideration payable to the selling shareholders is subject to a maximum amount of USD 2.93
million. The contingent consideration would be recorded, as and when the contingency is resolved and the
consideration is payable.

30. The Company had adjusted the difference between the cost incurred by the Trust for the purpose of purchase of
shares and the exercise price of those shares which have been exercised by the employee during the earlier
periodsfyears to General Reserve, in accordance with Guidance Note on accounting for Enrployee share based
payment, issued by the Institute of Chartered Accountants of India. As per the provisions of the Trust Deed, the Trust
is constituted as an irrevocable frust and in no event the funds of the Trust shall revert to the Company. The Corrpany
has obtained a legal opinion which states that the Company has no right to the assets of the Trust, Hence in view of
the legal opinion the Company had reversed the amount of ¥ 92.85 million in the previous year which was initially
transferred to General Reserve.

31. Corresponding periods’f previous year's figures have been regrouped w here necessary to conform to current period's/
years' classification.

As per our report of even date

For Deloitte Haskins & Selis LLP For JOSHI APTE & CO For and on behaif of
ICAl Firm registration no. 117366W/W-100018 ICAI Firm registration no. the Board of Directors of
Chartered Accountants 104370W Persistent Systems Limited

Chartered Accountants

@}I@}J | o d D i

per He - Joshi per C. K. Joshi Or. Anand Deshpande Kiran Urrootkar
Paring Partner Chairman and Managing Director
Me no.: D3801% Membership no.: 030428 Director

Rohit Kamat Amit Atre

Chief Financial Officer Company Secretary
Pace : Pune Hace : Pune Pace : Pune
Date : April 21, 2015 Date : April 21, 2015 Date : Aprit 21, 2015
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